
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELL LOG ELECTRICLOGS FILE X WATER SANDS LOCATION INSPEC SUB REPORT/ab

DATEFILED SEPTEMBER 18, 1997
LAND: FEE & PATENTED STATE LEASE NO. PUBLICLEASENO UTU 7 6 4 7 8 INDIAN

DRILUNGAPPROVED: OCTOBER 14, 1997
SPUDDED IN:
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LOCATION 2 4 3 0 FN L FT. FROM (N) (S) LINE. 2 18 2 FEL FT. FROM (E) (W) LINE. SW NE 1/4 - 1/4 SEC

TWP R5GE 2SEC. OPSEREATORO

RESOURCES



SEGO RESOURCES

September 16, 1997

U.S. Department of the Interior
Bureau of Land Management
Vernal District Office

Atto: Mr. Ed Forsman
SEP 18 1997

Re: Application for Permit to Drill (APD)
Federal Oil ocGas Lease UTU76478
Sego Resources Well #2 DIV.OFOIL,GAS&MINING
SW/4 NE/4 Sec. 23, T11S, PL15E
Duchesne County, Utah

Dear Mr. Forsman:

Enclosed are one original and two copies of the above referenced APD plus supporting material.

Please contact me at (801) 789-7250 if additional information is needed.

Thank you,

Roger . inger

P.O. BOX 1066, 266 WEST 100 NORTH SUITE #1 • VERNAL/UTAH • 84078
PHONE: (801) 789-7250 • FAX: (801)



RM3160-3
. SUBMIT INTRIPLICATE FORM APPROVED

(July1992) UNIT D STATES OMB NO. 1004-0136

DEPARTMENT OF THE INTERIOR Expires: February28, 1995

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU76478
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. If Indian, Allotee or Tribe Name

ia. TYPE OF WORK DRILL. DEEPEN
[¯]

NA
7. Unit Agreement Name

b. TYPE OF WELL OIL WELL ( ) GASWELL (X ) OTHER ( ) SINGLE ZONE ( ) MULTIPLEZONE ( ) NA
2. Name of Operator 8. FARM OR LEASE NAME, WELL NO.

Sego Resources Corp. Sego Resources Well #2
3. Address and Telephone Number 9. API Well No.

266 West 100 North Suite #1 Vemal, Utah 84078
Telephone (801) 789-7250
4. LOCATION OF WELL (Report location clearlyand accordance withany State requirements.*) 10. Field And Pool, or Wildcat
At Surface 2430' FNL 2182' FEL, Sec. 23 Wildcat40

11. SEC., T., R., M., OR BLK. AND SURVEY OR AREA
At proposed prod. zone Sec. 23, T11S, R15E, S.L.B.&M.
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
20 miles south of Myton, Utah Duschesne Utah
15. DISTANCE FROM PROPOSED LOCATION TO NEAREST 16. NO.OF ACRESIN LEASE 17. NO. OF ACRES ASSIGNED

PROPERTY OR LEASE LINE, FT. 2182' 1080 TO THIS WELL

(Also nearest drig. unit line, if any) 80
18. DISTANCE FROM PROPOSED LOCATION 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED 6500' Rotary
OR APPLIED FOR, ON THIS LEASE, FT. 2408'

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START

GR 6731' 15-Nov-97
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE. SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" J-55 24 650' Surface 155 SKS 50:50 Poz "C"+ 85 SKS "G"
8-1/2" 5-1/2" J-55 15.5 6500' Production 345 SKS 50:50 Poz Class "G"

Sego Resources Corp. proposes to drill, test and complete the Sego Resources Well #2 as a vertical well in the Wasatch formation
Please reference the accompanying Drilling Program
BLM Right of Way is not required
Operations for thiswellwill be conducted under a Statewide Bond. U V

Because of terrain, Sego is requesting an exception location for the #2 well.

CONRDENNL SEP 18 1997
Please consider all submittals pertaining to this well "Company Confidential". DIV.0FOIL,GAS&MININGIfadditional information is required, please contact the undersigned at (801) 789-7250, FAX (801) 789-7261

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: ff proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is

to drill or deepen directionally, give pertinent data on subsu e locations and measured and true verticaldepths. Give blowout preventer program, if any.

24. SIGNED: Roger Alinger TITLE: CEO DATE: 9/16/97
(This space for Federal or State officeuse)

PERMIT NO. N/<f' Ô/ APPROVAL DATE

Applicanon approvd does not warrmt or cerdfy that the applicant hoida legd or eqütade tide in ihoes rights a die subject lease which would entide the applemt to conductoperadana ihereon

ACpOrNDITibO VAL Y:

Title 4566 Date

Tige 18 U.S.C. Secdon 1 makes it a crime for any person knowingly and to make to my depariment or agency of the Uniled States any fales. Sc-mus or kaudulent statements er represenizione as to my matter wilhin its



SEGO RESOURCES
TiiS, Ri5E, S.L.B.&M. '* LeocSa n|4 ELL1#24, cS

ion
2shown

s.« ua*.s
R15E, S.L.B.&M. Duchesne County Utah.Stone, Ple 'of Stones

SB956'52"W 265J.6J' (Meas.) HB9°45'27"W 26J6.49' (Meas.)
, BASIS OF ELEVATION89°54'00• Set Mœked Set Mœked

(G.L.O.) Stone, Pfe Stone, PIs SPOT ELEVATIONAT THE NORTHEASTCORNER OFor ston.4 or stones
SECTION 29, T11S, R16E, S.L.B.&M. TAKEN
FROMTHE COWBOYBENCH,QUADRANGLE,UTAH,
7.5 MINUTE SERIES (TOPOGRAPHICAL MAP)
PUBLISHED BY THE UNITED STATES DEPARTMENT'o OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 6404 FEET.

HELL/2 N
Sev. Ungraded Ground -- 67J1'

6'une set um*.s o o . outssa; se,,,, pg, to o
of Stones

SCALE
o CERTIFICATE

THIS 1S TO CERTIFYTHATTHE ABOVE A§ D FROM
RELD NOTES OF ACTUAL SURVEYS ( Y
SUPERVISIONAND THAT THESAM TRDE AND CO O TNE
BESTOF MY KNOWLEDGEAND B .

'

d ßlSTÊRED UR YÕR
STRATION 1613 9ers 0" UT

,'"a", S UntrAH ENGINEERING & VEYING
set um*.4 86 SOUTH ß00 EAST - VERNAL, UTAH 84078

"A *** (801) 189-1017of StonesLEGEND: Sto" SCALE DATE SURVEYED: DATE DRAM
1" = 1000' 08-04-97 08-12-97

= 90° SYMBOL
PARTY REFERENCES

= PROPOSED WELLHEAD. G.S. J.W. D.R.B· G.L.O. PLAT
WEATHER FILE= SECTION CORNERS LOCATED

WARM SEGO



OCT-14-97 OS:49 AM Seso Resources Core. 801 789 72G1 P.OE

FORM31,60-3 SUOMrfINTRIPLICATE' FORM PRovED
wym) UNITEDSTATES OMENO,10040138

DEPARTMENTOF THEIN1tRIOR Ex¢ret Fetwuery20, tees

BUREAUOF LANDMANAGEMENT 5.LamseDeggnamonandsenalNo,

UTU76478
APPLICATION POR PERMIT TO DRILL OR DEEPEN e.ninman,AnoteeorinneNam.

1e WPEor woan DRILL DEEPEN NA
7. Unit Agrearnent Name

b.TYPEOsWEU. OILWELL ( ) GASWELL (X) OTHER ( ) glNCI.Ez0NE () MULTIPLEzONE () NA
2. Name oi Opererer 6. FARM OR LF.ASENAME, WKLL NO.

Sego Resources Corp. segoResources wen#2
3. Address and Telepho6e Nufnber 9. API Well Na.

206 West 100 Nodh Suite #1 Vemal, Utah 84078
Telephone (801) 789-7?SO
4. LOCATION of WEL.L (Aegon locnan denny ancsmeermance um any state requirwnents.') io. F.el¢ And Poot. or Wriacst

^'"=* 2430' FNL 2182' FEL, Sec. 23, T115. R15E wudent
i t. SEC ,

T.. R.. M.. OA BLK. AND SURVEY ORAREA

Arv••i×=•dored=== Sec. 23, T11S, R15E, S.L.B.&M.
14 DISTANÇEIN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE• 92. 001,iNTY ÔIt PARigH 13 STATE

20 miles south of Myton, Utah Duschesne Utah
16. DISYANCE WROM PROPOSED LOCATION TO NgA¤EST is. NO. OF AGRESIN LEASE 17. NO. OF ACM".$ ASSIGNED

PROPORTYOR LEASE LINS,FT, Ž18Ž' 1Û$Û TO TNIS WELL

(Alsonearer.1 yng unitline. If any) ÖÛ
15 L114taNGk NNr.iM PWOW'USkU LOCATION 19. PROPOSED DE@TH 20 ROTARY OR CABLETOOLS

10 NEAIRE5T WELL, DRILLING.COMPLETEo 6500' Rotary
OR APPUED FOR. ON TN18LEASE, FT. 2408'

21 kl.bVAllpNU (Show whether DF, RT, GR, gig.)
22.APPROX. DATEWORK WILI.STAAT

OR 6731' 15-Nov-97
PROPOSEDCAdlÑG AÑUUl=lAÑlINGA'HOURAM

SilE OF WOLE GRADE,812EOF CASING WEIGHT PER FooT SETTING DEPTH QUANyn Y or CEMENT

12-1/4" 8-5/8" J-55 24 650' Surface 155 SKS SO:50 Por "C"+ SSSKS*G'
8-1/2" 5-1/2" J-55 15.5 6500' Production 345 SKS 50:SO Por Class *G"

SegoResources Corp. proposes to drill, test and complete the Sego Resoumes Wen #2 as a verdealwell in tire Wasatch formation
Please referetice the accompanying Drilung Program
BLMRight of Way is not required

Operations for this well will be conducted under a Statewlde Sond,
Because of terrain, Sego is requesting an exception locaUon for the #2 well.

RF¯CF¯h/cm

Please consider all submittals pertaining to this well "Company Confidential". SEP1 5 1997
ffagitional information is required, please contact theundersignedat (801) 78&7250, FAX (801) 789-7261
INABOVESPACE DESCNiBE PROPOSED PROGitAM Ifgroposal is t© Geopen, give data un present productive anne and proposed riew p¢oductive zong x proposal is
120drillor despan all give i dets en subsud loceBons and measurad and truevertiam dopins. Give blowout prevente ram, if any.

ÛÊ•- APPROVA ,,,,4

COND T NE OF A VAL IF ANY.

Sistant Field Manager
.- MineralResources ÛÛÏ 1
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SEGO RESOURCES CORP.
SEGO RESOURCES WELL #2

SW/NE SECTION 23, TllS, R15E
DUCHESNE COUNTY, UTAH

DRILLINGPROGRAM

1. Estimated tops of important geologic markers:

Ground Level 6729.9' graded
Green River Surface to 3694'
Wasatch 3694' to T.D.

2. Estimated depths of anticipated water, oil, gas or minerale:

Mineral Formation Depth
Natural gas Wasatch 5824'

Fresh water Fresh water aquifers will be protected with surface casing set at 650'.
All potentially productive usable water, hydrocarbons, and other
mineral zones will be protected with casing and cement.

3. Proposed casing program:

8 5/8", J-55, 24.0# ST&C set at 650' KB (new)-centralizers will be used on the bottom 3 joints
5 1/2", J-55, 15.5# LT&C set at 6500' (TD) (new)-centralizers will be used across the pay zone

4. Minimum specifications for pressure control:

1. The BOP and related equipment will meet or exceed the requirements of a 2M psi system
as set forth in Onshore Order No. 2.

2. The BOP and related well control equipment will be pressure tested to rated pressure or
70% of internal yield of surface casing (2065 psi) when initially installed and whenever
any seal subject to pressure test is broken.

3. Pipe and blind rams will be functioned each trip (max. once/day); annular preventers
weekly.

5. Mud Svstem: The following is meant as a guide only. Actual mud weights will be determined
by hole conditions. Sufficient quantities of mud materials will be maintained or
readily accessible for assuring well
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Mud Weight Viscosity Fluid Loss
Interval Pf_Q SE_Ç .Ç_C Remarks

0 - 650' 8.4 - 8.9 27 -45 No control Fresh water native mud
w/high viscosity sweeps

650' - 3000' 8.4 - 8.9 27 -45 No control Fresh water native mud
w/high viscosity sweeps

3000' - 6500' 8.4 - 8.9 35 -- 45 10 - 12 PHPA polymer

6. Testine. Loggine, and Corine Proeram

Cores-DST's: None anticipated at this time.

Surveys: Deviation surveys will be taken at 325' and TD of surface pipe (+/-650'). Max.
deviation of 2 deg. at casing point and no more than 1 deg. change between
surveys. Deviation surveys to be taken at 500' intervals from surface casing to
TD.

Mud Logger: From 500' above the Wasatch to TD. Sample frequency to be determined later.

Logging: AIT, GR TD to surface casing shoe
LDT, CNL, MSFL, Cal TD to 3500'
Dipole Sonic To be determined
Magnetic Resonance To be determined

7. Cementing Program

Surface Pipe: Will be cemented with 155 sacks of 50:50 POZ "C" with 10% bentonite, plus additives
(yield approximately 2.94 cu-ft per sack) followed by 85 sacks of Class "G" cement plus additives
(yield approximately 1.17 cu-ft per sack). Total quantity is 100% excess based on 8 5/8" casing in a
12 ¼" hole. In the event cement does not circulate to surface or fall back of the cement column
occurs, a top out cement job will be done to bring cement back to surface.

Production String: Estimated volume is 345 sacks of 50:50 POZ "G" (yield approximately 1.25 cu-
ft per sack). Volume is based on 10% excess over quantity required for 2200 feet of coverage with
5 ½" casing in a 7 7/8" hole. Actual volumes will be determined from the caliper log.
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8. Abnormal Conditions/Expected BIIP

No abnormal pressures are anticipated in the Tertiary Green River or Wasatch formations. As such,
bottom hole pressures are expected to be less than 2900 PSI. There has been no indication of H2S in
any wells drilled in the area.

9. OtherInformation

The Vernal District BLM office (801) 789-1362 is to be notified:
- 48 hours prior to construction of location and access roads
- prior to moving the drilling rig on location
- at least 24 hours prior to spudding the well
- at least 24 hours prior to rimning casing and cementing all casing strings
- 24 hours prior to initiating pressure tests on BOP equipment

Should it be necessary to make after hour's notification, one of the following individuals will be contacted:

- Ed Forsman (801) 789-7077
- Wayne Bankert (801) 789-4170

- Jerry Kenczka (801) 781-4410
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Sego Resources Corp.

weliname Sego Resources Wells #1 thru 4
operator Sego Resources
String type Sudace m' Pro)•ct 10
AFE No 6500' Wasatch Wells

Locaton Uinta Basin, Utah

Design parameters: Minimum design factors: Environment:
Callansa Cnilagas H2Sconsidered? No
Mudweight: 9.00 ppg Design factor 1.125 Surface temperature: 60.00 'F
Design is based on evacuated pipe. Bottomhole temperature: 144 F

Temperaturegradlent 1.30 F/100ft
Minimumsection length: 150 ft

Bural:
Design factor 1.00

BIKat
Maxanticipatedsurface pressure 226 psi

intemal gradient 0.439 psi/A Innslan: Non-directionalstring.
CalculatedBHP 304 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point 562 R

Run Seament Nominal End True Vert Measured Drift intomal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (In) (Ibstft) (ft) (ft) (in) (fr}

Run Co pse

Co8 a2p5se Co24\a

se B

r5 ST&rstC

B Te on Ter n

Te3n13

n
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psl) (psi) Factor (Kips) (KIps) Factor
i 304 1370 4.51 304 2950 9.71 13 244 18.0&!

Prepared by Roger Alinger Phone: (801) 789-7250 Date Sept. 5, 1997
Sego Resources FAX:(801)789-7261 Vemal.Utah

Remarks

Codapse is based on a verticaldepth of 650 fi, a mud we¼¡htof 9 ppg The casing is consklered to be evacuated for collapes purposes
Conapse strength is based on the Westcott. Dunlop&Kemlermethod of biaxlalcorrecton for tension.

Burst strength isnot adjusted for tension Casing2 designed by Lone Star Steel and Mauer Engineering, Inc.

Em respons/Miy Jor use of this design WMbe ihet of fhe



Sego Resources Corp.

wenname Sego Resources Wells #1 thru4
operator Sego Resources
stringtype Productlan Project ID:

AFE No. All6500' Wasatch wells 6500' Wasatch Well

Location Uinta Basin, Utah

Design parameters: Minimum design factors: Environment:
Galliaan Onllagan H2S considered? No
Mudweight 9.00 ppg Designfactor 1.125

Design is based on evacuated pipe Surface temperature: 60.00 'F
Bottomhole temperature: 144 'F
Temperaturegradient 1.30 'F/100ft
Minimumsection length: 150 ft

Binail
Design factor 1.00

Emit
Max anticipatedsurface pressure 3,556 psi
Internalgradient 0.440 psl/ft Iansinut Non-directionalstring.
CalculatedBHP 6,416 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
Annularbackup: 8.34 Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yleid: 1.50 (B)

Tension is based on buoyed weight
Neutralpoint 5,615 ft

Run Segment Nominal End True Vert Measured Drlft intomal
Seq Length Size Welght Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibstft) (ft) (ft) (In) (it')
1 6500 5.5 15.50 J-55 LT&C 6500 6500 4.825 203.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (pal) Factor (psi) (pal) Factor (Kips) (KIps) Factor
1 3039 4040 1.33 3599 4810 1.34 87 217 2.49 J

Prepared by: Roger Alinger Phone: (801)789-7250 Date: Sept. 9, 1997
Sego Resources FAX:(801) 789-7261 Vernal,Utah

Remarks:

Colapse is based on a vertcal depth of 6500 ft, a mud weight of 9 ppg The casing is considered to be evacuated for colapse purposes.

Collapse strength is based on the Westcott, Dunlop5 Kemler method of biaxialcorrection for tension.

Burststrengthisnotadpstedfortension. COSing2 designed by Lone Star Steel and Mauer Engineering, Inc.

Engineering responsioiurytoruse of this design we be thator the
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SEGO RESOURCES CORP.
SEGO RESOURCES WELL #2

SW/NE SECTION 23, TllS, Rl5E
DUCHESNE COUNTY, UTAH

SURFACE USE PROGRAM

1. Existing Roads

See attached "topo A" and "topo B".

2. Planned access Roads

The planned access road is immediately adjacent to the East Wrinkles Road connecting Sand
Wash with Gate Canyon. The access road will have a running surface of 18 feet and a maximum
disturbed with of 30 feet. Because of the short length of road and flat terrain there will be no
turnouts, gates, cattleguards, cuts, fills or grade concerns.

3. Location of Existing Wells

There are no known wells of any type within a one-mile radius of location.

4. Location of Existing and Proposed Facilities

There are no existing facilities on the site.

If the well is completed as a producer, a request for approval of subsequent operations will be
made for production equipment and flowlines.

All permanent structures built or installed on the site will be painted Carlsbad Canyon (2.5Y 6/2).

5. Location and Type of Water Supply

Jim Nebeker Trucking will provide water from their water well in S34-T3S-R2W. The water
permit number is 43-1721. Additional water may be obtained from private water rights in Nine-
Mile Canyon. If this is done, a sundry notice will be sent to the BLM.

6. Source of Construction Materials

See attached Location Layout. All materials for construction will be obtained on-site.

7. Methods for Handling Waste Disposal

All drill cuttings will be contained and buried in the reserve pit shown on the Location Layout.
The pit will be unlined unless it is determined during construction that leakage from the pit is
likely. If it is determined a liner is necessary, it will be a 12 mil plastic/nylon material underlain
by sufficient bedding to protect the liner from tearing. No trash or material that might puncture
the liner will be disposed of in the



O O

All drilling fluids including salts and chemicals will be contained in the reserve pit. After
completion of the well, drilling fluids will be either moved to the next location for use or left in
the pit until sufficient evaporation has occurred to backfill the pit. If it appears the evaporation
process will take longer than 6 months, the drilling fluid will be hauled to an approved disposal
facility.

A portable toilet will be furnished for onsite personnel.

A trash basket will be provided on location for garbage and other waste material. At the end of
drilling operations, the trash basket will be hauled to an approved disposal site. Trash will not be
burned on location.

No hazardous materials in an amount greater than 10,000 pounds will be used, stored, produced,
transported, or disposed of annually in association with the drilling, testing, or completing of the
well. In addition extremely hazardous substances as defined in 40 CFR 355, in threshold planning
quantities, will not be used, produced, stored, transported, or disposed of in association with the
drilling, testing, or completing of this well.

After first production, produced water will be confined to the reserve pit for a period not to exceed
ninety days. During the ninety day period, in accordance with Onshore Order No. 7, an
application for approval of a permanent disposal method and location, along with the required
water analysis, will be submitted for the Authorized Officers approval.

8. Ancillary Facilities

No camp facilities will be used for drilling personnel. Trailers for the toolpusher and drilling
superintendent are anticipated.

9. Well Site Layout

See the attached Location Layout for the location of all equipment and Cross Section for the
projected cut and fill necessary on the location.

The reserve pit will be fenced according to the following minimum standards:

a. 39-inch net wire will be used with at least one strand of barbed wire on top of the net
wire.

b. The net wire will be no more than 2 inches above the ground. The barbed wire will be 3
inches above the net wire. Total height of the fence will be at least 42 inches.

c. Corner posts will be cemented and/or braced in such a manner as to keep the fence tight
at all times.

d. Standard steel, wood, or pipe posts will be used between the corner braces. The
maximum distance between any two posts will be no greater than 16 feet.

e. All wire will be stretched, by using a stretching device, before it is attached to the corner
posts.

The reserve pit fencing will be on three sides during drilling operations and on the forth side when
the rig moves off location. Pits will be fenced and maintained until clean up.
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10. Plan for Restoration of Surface

a. Producing Location

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, equipment, debris, materials, trash, and junk not required for
production.

Immediately upon well completion, any hydrocarbons on the pit will be removed in
accordance with 43 CFR 3162.7-1.

If a plastic nylon liner is used, it will be torn and perforated before backfilling the reserve
pit.

The reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion, weather
permitting. Before any dirt work begins on the pit, all fluids will be removed.

b) Dry Hole/Abandoned Location

At such time as the well is plugged and abandoned, Sego will submit a subsequent report
of abandonment and the B.L.M. will attach the appropriate surface rehabilitation
conditions of approval.

11. Surface Ownership

Access Road: BLM Land
Location: BLM Land

12. Other Additional Information

a. Sego Resources is responsible for informing all persons in the area who are associated
with this project that they will be subject to prosecution for knowingly disturbing historic
or archaeological sites, or for collecting artifacts. If historic or archaeological materials
are uncovered during construction, Sego will immediately stop work that might further
disturb such materials, and contact the Authorized Officer. Grand River Institute has
previously submitted a Summary Report of Inspection for Cultural Resources to the
BLM. There was no finding of cultural resources.

b. Sego Resources will control noxious weeds along the rights-of-way for roads, pipelines,
well sites, and other applicable facilities. On BLM administered land a Pesticide Use
Proposal will be submitted, and approval obtained, before application of herbicides or
other pesticides.

c. Drilling rigs and/or equipment used during drilling operations on this wellsite will not be
stacked or stored on Federal Lands after the conclusion of drilling operations or at any
other time without BLM authorization.
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d. Item 9. in the Drilling Program has notification requirements that will be met.

e. A complete copy of the approved APD, if applicable, will be on location during the
construction of location and during drilling activities.

13. Lessee's or Operatore Representative and Certification

Representative

Name: Roger L. Alinger

Address: P.O. Box 1066, 266 West 100 North #1, Vernal, Utah 84078

Telephone No. (801) 789-7250

Certification

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drillsite and access route; that I am familiar with the conditions which currently exist; that the
statements made in this plan are true and correct to the best of my knowledge; and, that the work
associated with the operations proposed here will be performed by Sego Resources and its
contractors and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001 for the filing of
a false statement.

Date oger Alinger
ea Manager

Onsite Date: September 8, 1997

Participants on Joint Inspection

• Byron Tohnan BLM
• Ron Trogstad BLM
• Jean Sinclear BLM
• Steve Strong BLM
• Jim Justice J-West Oilfield Service
• Henry Pehacek J-West Oilfield Service
• Robert Kay Uintah Engineering & Land Surveying
• Logan MacMillan Sego Resources
• Roger Alinger Sego Resources



SEGO RESOURCES
LOCATION LAYOUT FOR

WELL #2
SECTION 23, T11S, R15E, S.L.B.&M.

2430' FNL 2182' FEL

. , Proposed Access

"s GRADE ¯,¿ Road E-2.0'
D. 29.9' B. 2Z9'

7
Sta. J+10

SCALE: 1" = 50' $ $
DATE: 08-12-97 É '¯

Drawn By D.R.B.
Revised: 09-09-97 D.R.B.

NOTE
F/cre Pit is to
be located a rnin.
of 100' frorn the
Wel/ Head.

R.ARE Pir Pit Tops // PIPE RACKS
Stockp//e

C-1.4'
O. 34.0'

L
C-0.7'

C- 12. 1' °c B S'
5 40, RIC DOG HOUSE

115' Stc. 1+65
60 ¯¯

-2.]

2Z6'

MUD SHED TOILET

HOPPER

POWER

Sta. 0+67
TOOLS

FUEL

STORAGE

C-12.9' TANK .

(btm. pit) TRASH ÑOund Corners Fill Stope
Approx as Needed

' Cut Slope ,, Sc. O+Œ

GRADerz o' / E- 5. 2C-2.1 8. 24.7'

Ðev. Ungraded Ground at Location Stoke = 6730.6'
.

• ÏJINTAH ENGINEERING & LAND SURVEYING
Sev. Graded Ground at Location Stake = 6729.9 BS So. 200 &st * Vernal, Utah 84078 * (801)



O O
SEGO RESOURCES

x-section TYPICAL CROSS SECTIONS FOR
scale WELL #2

1" =
50. SECTION 23, T11S, R15E, S.L.B.&M.

2430' FNL 2182' FEL
DD

g

08y D2.R.8
40' 115'

Preconstruction
Grade

STA. J+10

110' 115'
I

LOCA710N STAKE
Finished Grade

STA. 1+65

10' 60 40' 115'

EILL

STA. 0+67

40' 115'

-- CUT

STA. 0+00

APPROXIMATE YARDAGES EXCESS MATERIAL AFTER
5% COMPACT10N = 1,710 Cu. Yds.

(6") Topsoi! Stripping = 1,010 Cu. Yds. Topsoil & Pit Backfill = 1,710 Cu. Yds.
(1/2 Pit Vol.)

Remaining Location = 2,770 Cu. Yds· EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = J,780 CU.YDS.
(After Rehabilitation)

FILL = 1,970 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
es s.. zoo z..e • v.rn.c. at.A avors • (sor)
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LEGEND: SEGO RESOURCES
O PROPOSED LOCATION N WELL #2

SECTION 23, T11S, R15E, S.L.B.&M.
2430' FNL 2182' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I C g 12 9785 South 200 East Vernal. Utah 84O78 M A P MO DE YER(NOI) 789-1617 * FAX (801) 789-1813
Email: uels@ensilink.com SCALE:1:100,000 DRAWNBY:D.COX



LEGEND: SEGO RESOURCES
- - - - - - - - - - PROPOSED ACCESS ROAD N WELL #2

EXISTING ROAD SECTION 23, T11S, R15E, S.L.B.&M.
2430' FNL 2182' FEL

- Uintah Engineering & Land Surveying TOPOGR A PH I C g 12 9785 South 200 East Vernal, Utah 84078 M A P »« vna(ROI) 789-1OI7 * FAX (801) 789-1813
Eman: uels@easmuk.com SCALE:1" = 2000' DRAWNBY:D.COXREVISED:
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SEGO RESOURCES

September 24, 1997

SELF-CERTIFICATION STATEMENT

Please be advised that Sego Resources Corp. is the operator of Sego Resources Well
No. 2; SW/4, NE/4, Section 23, Township 11 South, Range 15 East; Lease UTU
76478, Duchesne County, Utah; and is responsible under the terms and conditions
of the leasefor the operations conducted upon the leased lands. Bond coverage is
provided by American Casualty Company under their Bond Number 158577991.

hiefExecutive Office

P.O. BOX 1066, 266 WEST 100 NORTH SUITE #1 • VERNAL/UTAH • 84078

PHONE: (801) 789-7250 • FAX: (801)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/18/97 API NO. ASSIGNED: 43-013-31947

WELL NAME: SEGO RESOURCES #2
OPERATOR: SEGO RESOURCES CORP (N6095)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SWNE 23 - T11S - R15E
SURFACE: 2430-FNL-2182-FEL TECH REVIEW Initials Date
BOTTOM: 2430-FNL-2182-FEL
DUCHESNE COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU - 76478 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit:
Bond: Federal [T State[] Fee[]

(Number XÆpop Lag/{tr fy¿yg R649-3-2. General.
Potash (Y/N)

/ Oil shale (Y/N) y R649-3-3. Exception.
Water permit

(Number //3-/77/ ) Drilling Unit.
|_ RDCC Review (Y/N) Board Cause no:

(Date: ) Date:



O
OPERATOR: SEGO RESOURCES (N)

FIELD: WILDCAT (001)

SEC, TWP, RNG: 23, T11S, R15E, & 31, T11S, R16E

COUNTY: DUCHESNE UAC: R649-3-2 &649-3-3

SEGO RESOURCES #1

SSEGO RESOURCES #2

SECO RESOURCES #3

MINNIE MAUD#1

XXXXX

· SEGO RESOURCES #4

PREPARED:
DATE:
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SEGO RESOURCES

SEP 25 1997
September 24, 1997 DIV.OFOIL,GAS&MINING

Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Attention: Mr. JohnBaza

RE: EXCEPTION LOCATION

Enclosed are plats showing the proposed exception location for the Sego Resources Well #2. Sego
currently has leasedall of Sec. 23, T11S, R15E with the exception of the 40 acres comprising the SE/4 of
the SW/4. As such, there are no other lessee'swithin 460' of the proposed exception location. As
indicated on the APD the location exception is being requested for topographical reasons. In order to
stay within a 400' box around the center of the quarter section, a major cut of the hillside,as shown on
"B topo" attached to the drillingpermit, would be necessary.

I am faxingthis information and will put the originals in the mail to you. Please contact me at the
number shown below if anything else is needed.

Regards,

Rog r . Alinger

P.O. BOX 1066, 266 WEST 100 NORTH SUITE #1 • VERNAL/UTAH • 84078

PHONE: (801) 789-7250 • FAX: (801)



SEGO RESOURCES i

TiiS Ri5E S.L.B.&M Well Location, WELL#2, located as shown
* * ' in the SW 1/4 NE 1/4 of Section 23, T11S,

©•gg," R15E, S.L.B.&M. Duchesne County, Utah.
of Stones

S6956'52"W 265J.6J' (Meas.) NB9°45'27"W 26J6.49' (Meas.)
A 1 J a BASIS OF ELEVATION.,L.80'54'00• Set Mœked Set Marked

(c.L.o.) o no man n' SPOT ELEVATIONAT THE NORTHEAST CORNER OF
steerPost SECTION 29, T11S, R16E, S.L.B.&M. TAKEN

FROM THE COWBOY BENCH,QUADRANGLE,UTAH,
7.5 MINUTESERIES (TOPOGRAPHICALMAP)
PUBLISHED BY THE UNITEDSTATES DEPARTMENT

o OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKEDAS BEING 6404 FEET.

HELL/2 N
Elev. Ungraded Ground - 6731'

Stone, Pie 4 9- LO Q --

of Stones
••• IRMIII -IBmm um .............

Ë¾ SCALE
o CERTIFICATE
4 THIS IS TO CERTIFYTHATTHEABOVE FROM

- F1ELDNOTES OF ACTUAt. SURVEYS MY
SUPERVISIONAND THATTHE BE AAD TO THE
BEST OF MY KNOWLEDGEAND • •

STRM10N 161319
AH

UDifAH ENGINEERING & YING
Set Maked 85 SOUTH 200 EAST - VERNAL, UTAH 84078
stos, Ps. (801) 769-1017
of Stone,¾

LEGEND: st=• SCAL.E DATESURVEYED: DATEDRAWN:
1" = 1000' 08-04-97 08-12-97

=
90° SYMBOL PARTY REFERENCES

A = PROPOSED WELLHEAD. G.S. J.W. D.R.B· G.L.O. PLAT
A WEATHER F1LE

m = SECTION CORNERS LOCATED' WARM SEGO
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SEGO RESOURCES
Land.& Leasehold Disposition

T 11 S, R 15 E, Sec. 23, S.L.B. & M.

UTU 76478
1080.00/1080.00 acres

SEGO RESOURCES, 100 %

(NI

,
2182

fee
40.00 acres

Freed Investments, 50 %
Helen Sharp, 50



Pt State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

October 14, 1997

Sego Resources Corporation
266 West 100 North, Suite #1
Vernal, Utah 84078

Re: Sego Resources #2 Well, 2430' FNL, 2182' FEL, SW NE,
Sec. 23, T. 11 S., R. 15 E., Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-31947.

S° erely,

ohn R. Baza
ssociate Director

lwp
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District



FORM 3g0-3 SUBMITIN TRIPLICATE* FORM APPROVED

($uly1992) UNI STATES OMB NO. 1004-0136

* DEPARTMENTOF THE INTERIOR Expires: February28, 1995

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

UTU76478
APPLICATIONFOIRPERMITTO DRILLOR DEEPEN 6. If Indian, Allotee or Tribe Name

ia. TYPEOF WORK DRILL DEEPEN NA
7. UnitAgreement Name

b. TYPE OF WELL OIL WELL ( ) GASWELL (X ) OTHER ( ) SINGLEZONE ( ) MULTIPLE ZONE ( ) NA
2. Name of Operator 8. FARM OR LEASENAME. WELL NO.

Sego Resources Corp. Sego Resources Well #2

3. Address and Telephone Number 9. API Well No.

266 West 100 North Suite #1 Vernal, Utah 84078
Telephone (801) 789-7250

4. LOCATIONOF WELL (Report location clearlyand accordance withany State requirements.') 10. FieldAnd Pool, or Wildcat

Atsurra°• 2430' FNL 2182' FEL, Sec.23, T11S, R15E Wildcat

11. SEC.,T., R., M., OR BLK. AND SURVEY OR AREA

Atproposedprod.zone Sec. 23, T11S, R15E, S.L.B.&M.

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWNOR POST OFFICE* 12, COUNTY OR PARISH 13. STATE

20 miles south of Myton,Utah Duschesne Utah

15. DISTANCEFROMPROPOSEDLÒCATIONTO NEAREST 16. NO.OF ACRESINLEASE 17. NO.OF ACRESASSIGNED

PROPERTY OR LEASELINE,FT. 2182' 1080 TO THISWELL

(Also nearest drig. unittine,if any) 80

18. DISTANCE FROM PROPOSED LOCATION 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING,COMPLETEo 6500' Rotary

OR APPLIED FOR. ON THISLEASE,FT. 2408'
21. ELEVATIONS(Showwhether DF, RT, GR, etc.)

22. APPROX. DATE WORKWILL START

GR 6731' .

15-Nov-97
23. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE GRADE. SIZEOF CASING WEIGHTPER FOOT SETTINGDEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" J-55 24 650' Surf aCO 155 SKS 50:50 Poz "C"+ 85 SKS "G"

8-1/2" 5-1/2" J-55 15.5 6500' Production 345 SKS 50:50 Poz Class "G"

Sego Resources Corp. proposes to drill, test and complete the Sego Ret ources Well#2 as a vertical well in the Wasatch formation

Please reference the accompanying Drilling Program

BLM Right of Way is not required U V

Operations for thiswell willbe conducted under a Statewide Bond.

Because of terrain,Sego is requesting an ekception location for the #2 vel ÛÛI O$$$
SEP 1 5 1997

DIV.0FOIL,GAS&MINING
Please consider all submittais pertaining to thiswell "Company Confi utla!".

If additional information is required, please contact the undersigned at (801) 789-7250, FAX (801) 789-7261

IN ABOVE SPACEDESCRIBE PROPOSED PROGRAM:If proposal is to deepen, give data on present productivezone and proposed new productive zone. If proposal is

to dril or deepenRdirectionallyr, give e ent data on subs rf e locatio s and measured andCtrueverticaldepths. Giveblowoutpreventer program, if any.

DATE: 9/16/97

(This space for Federal or State officeuse)

PERMITNO. * * * APPROS LATTACHE
Applicalionapprovddoesnotwarrmtecertlfylhaldteapplicantholdelegdwequitablatitlewdeneerighisinthemejectlemenwhk:hwouldeniidelhaappicantecoruinctoperailonsdia:eon.

CONDITIONSOF APPROVAL,IF ANY:

4 AssistantF¡eldManager DCT 1 B
Annmved bv tie Mjt1Armi ÑAAf'M ifDOS Date

au.s c cdme param y and wmM make e anyclopadment « agencyofhe Unded Stdes any false, Octious a kasMent statements a representadone no my maner widn As
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Operator: Sego Resources Corooration

Well Nome & Number: Sego Resources #2
API Number: 43-013-31947

Lease: UTU-76478

Location: SW NE Sec. 23 T. 11 S. R. 15 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours follow'ing spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational
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COAs Page 1 of 8

Well No.: Sego Resources Well #2

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMIT TO DRILL

Company/Operator: Seqo Resources Corporation

Well Name & Number: Seqo Resources Well #2

API Number: 43-013-31947

Lease Number: U -76478

Location: SWNE Sec. L T. 11S R. 15E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of
location and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than n.inety(90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use
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Well No.: Sego Resources Well #2

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this application does not warrant or certifythat the applicantholds legal or
equitabletitleto those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is
made with applicablelaws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be Encountered

Report U water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submit samples to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. All oil
and gas shows willbe tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a
2§Msystem and individual components shall be operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drillingand shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilizedto provide air for the drilling
medium while drilling,the special drillingrequirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drillingshall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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Well No.: Sego Resources Well #2

3. Casinq Proqram and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints,with a minimum of
one centralizer per joint.

In addition, to the cementing proposal for the surface casing, a minimum of 200 ft. of
Class G neat cement shall be placed from 200 ft. to surface in the 8 5/8 in. X 12 1/4 in
annulus.

As a minimurn, the usable water resources shall be isolated and/or protected by having
a cement top for the production casing at least 200 ft. above the base of the usable
water, identified at 4,801 ft. If gilsonite is encountered while drilling, it shall be isolated
and/or protected via the cementing program.

4. Mud Proqram and Circulatinq Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromate additiveswillbe used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.

5. .Corinq, Loqqinq and Testinq Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate
for visibility and vaporproof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) willbe run from the production casing shoe to the top of the
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

Whether the well is completed as a dry hole or as a producer, "WellCompletion and
Recompletion Report and Log" (Form 3160-4) willbe submittednot later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic summaries, sample description, and all other surveys
or data obtained and compiled during the drilling,workover, and/or completion
operations, will be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the
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Well No.: Sego Resources Well #2

6. Notifications of Operations

No location will be constructed or moved, no well willbe plugged, and no drillingor
workover equipment willbe removed from a well to be placed in a suspended status
without prior approval of the AO. If operations are to be suspended, prior approval of
the AO will be obtained and notificationgiven before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice"
(Form 3160-5) to that effect willbe filed, for prior approvalof the AO, and all conditions
of this approved plan are applicable during all operations conducted with the
replacement rig.

The date on which production is commenced or resumed willbe construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering
facilities, whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notificationwill be sent by telegram or
other written communication, not later than five (5) days following the date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCFfollowing its completion,whichever occurs first,
without the prior written approval of the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approvalto continueventing or
flaring as uneconomicis granted and the operator shall be required to compensate the
lessor for that portion of the gas vented or flared without approvalwhich is determined
to have been avoidably
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Well No.: Sego Resources Well #2

A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3, and 3162.7-
4 shall be submitted to the appropriate District Office within thirty (30) days of
installation or first production, whichever occurs first. All site security regulations as
specified in Onshore Oil & Gas Order No. 3 shall be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval willbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AO within thirty (30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot be approved untilthe surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate
Surface Managing Agency.

7. Other Information

All loading lines willbe placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will
have prior written approval from the AO.

The oil and gas measurement facilities willbe installed on the well location. The oil
and gas meters willbe calibrated in place prior to any deliveries. Tests for meter
accuracy will be conductedon initial meter installations and at least quarterly
thereafter. The AO willbe provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. Allmeter measurement facilities willconform
with Onshore Oil & Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas
Order No. 5 for natural gas measurement.

The use of materials under BLMjurisdictionwill conform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed.
All wells, whether drilling,producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR
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Well No.: Sego Resources Well #2

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhereon a lease site or allocated to a lease
site, or resumes production in the case of a well which has been off production for
more than 90 days, the operator shall notifythe authorizedofficer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on
which such production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the original
approval period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (801) 789-7077
Petroleum Engineer

Wayne P. Bankert (801) 789-4170
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLMFAX Machine (801)
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Well No.: Sego Resources Well #2

EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant cooling tower cleaning wastes

Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilledchemicals,and waste acids

Vacuum truckand drum rinsate from trucksand drums, transportingor containing nonexempt
waste

Refinery wastes

Liquid and solidwastes generated by crude oiland tank bottom reclaimers

Used equipment lubrication oils

Waste compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous
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Well No.: Sego Resources Well #2

SURFACE USE PROGRAM
Conditions of Approval (COAs)

-Access roads and surface disturbing activities willconform to standards outlined in the
Bureau of Land Management and Forest Service publication: Surface Operatinq Standards
for Oil and Gas Exploration and Development, (1989).

-The road shall be constructedlupgradedto meet the standards of the anticipatedtrafficflow
and all-weather road requirements. Construction/upgrading shall include ditching, draining,
and crowning(2 to 3%). Graveling or capping the roadbed willbe required as necessary to
provide a well constructed safe road. Prior to construction/upgrading, the proposed road
surface or existing road shall be cleared of any snow cover and allowed to dry completely.
Traveling off the 30 foot right-of-waywillnot be allowed. Should mud holes develop, they
shall be filled in to prevent detours . Road drainage crossings shall be of the typicaldry creek
drainage crossing type. Crossings shall be designed so they willnot cause siltation or
accumulation of debris in the drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of drainage ditches by runoffwater shall be prevented by diverting water off
at frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy
conditions. When snow is removed from the road during the winter months, the snow shall
be pushed outside of the burrow ditches and the turn outs shall be kept clear so that when the
snow melts the water willbe channeled away from the road.

-If the well becomes a producing well the followingstipulations willapply:

1. If a condensate tank is installed, it will be a low profile tank.

2. The location topsoil pile willbe broadcast seeded with the following seed mix:
Winterfat Ceratoides lanata 6 lbs/acre
Needle and Tread Stipa comata 8 lbs/acre
Shadscale Atriplexconfertifolia 6 lbslacre
Blue grama Bouteloua gracilis 4 lbs/acre

3. The reserve pit willbe filled, recontoured, topsoilrespread, and then seeded with
the same seed mix stipulatedabove. If the seed is drilled on the reserve pit, the
poundage can be cut in half. All seed shall be pure live
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DIVISION OF OIL, GAS AND MINING

CONFl0ENTIAL
SPUDDING INFORMATION

Name of Company: SEGO RESQURÇES

Well Name: SEGO RESOURCES # 2

Api No. 43-013-31947

Section 23 Township 11S Range 15E County DUÇHESNE

Drilling Contractor CHANDLER

Rig #

SPUDDED:

Date 1/13/98

Time

How DRY HOLE

Drilling will commence

Reported by D. INGRAM-DOGM

Telephone #

Date: 1/15/98 Signed:



FORM 3160-5 UNITED TES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR BudgetBureau No. 1004-0135

BUREAUOF LAND MANAGM Expires March 31, 1993

SUNDRY NOTICES AND REPORTSON WELLS 5. I.ease Designation and Serial No.

Do not use this form for pmposals to drill newwells or to deepen or reenny to a different reservoir. UTU76478
Use "APPLICATION FOR PERMIT TO DRILL -" for suchproposals 6. If Indian, Allolee or Tribe Name

SUBMITIN TRIPI.JCATE ' N/A
1. Type of Well: 7. If Unit or CA, Agreement Designation

OIL GAS OTHER: N/A
2. Name of Operator 8. Well Name and No.

SegoResources Corp. Sego Resources well#2
3. Address andTelephone Number 9. API Well No.

P.O. Box 1066, 266 W. 100 N. Ste. #1, Vernal, Utah 84078 43-013-31947

Telephone (435) 789-7250 Fax (435) 789-7261 10. Field and Pool, or Exploratory Area

4. Locationof Well (Footage, Sec.,T., R., M., or Survey Description) Middle Bench Federal Unit
2430' FNL, 2182' FEL, Sec. 23, T11S, R15E, SLB&M 11. County of Parish, State

Duchesne, Utah

12 CHECK APPROPRIATE BOX(s) TO iN ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Noticeof Intem Abancionment Changeof Plans

Recompletion New Construction

SubsequentReport PluggingBack Non-Routine Fracturing

Casing Repair Waar ut-OK

Final AbandonmemNotice Mng Cing Cmion m Ingon

Oos=rRe==•«for-io= O noe wa=•r
(Note: Report results of multiplecompletionson Well
Completionor RecompletionReport andLog Form)

13. Describe Proposed or Completed Operations (Clearly stateall pertinent details, andgive perdnent dates, includingestimateddate of starting any proposed work. If well is directionallydrilled, give
subsurfacelocationsandmeasured and tme vertical depths for all markets and zones pettinent to this work)*

Confirmingverbal approval this date from Mr. Ed Forsman:

Iem 1. Hole size for surface pipe to be 11" rather than 12 1/4" and cemented with 200 sks. Of Class "G" cement, 2% CaCl2, yield 1.17 ft3/sk (33% excess)

Item 2. 7 7/8" wellbore to be drilled to 8000' with a 3M psi BOP system.

JAN 14 1998CONRDENTIAL
OlLGAS&M

PLEASECONSIDER ALL SUBMITTALSPERTAININGTO THISWELL AS "COMPANY CONFIDENTIAL"

If additionalinformationis needed, pleasecontact the undersignedat (435)789-7250, FAX (435)789-7261

a
Sbyœmgre

Roger L. in r Tide: CEO Date: January 13, 1998

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval (if any):

Title 18 U.S.C. Section 1001,makes it a crime for any pelson knowingly and willfully lo make to any depamnent or any department or agency of the United States any false,

fictitiousor fraudulentstatementsor representations as to any matier within its jurisdiction.

*See Instmetions On Reverse



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

E Well File Suspense Other

SEGO RESOURCES 2 (Return Date)
(Loc.) Sec 23 Twp 11s Rng 15E (TO-Initials)

(API No.) 43-013-31947

1. Date of Phone Call: 4-21-98 Time: 11:45

2. DOGM Employee (name) LCORDOVA (SinitiatedCall)

Talked to:

Name D. INGP&I ( Initiated Call) - Phone No. ( 495) 722-4568

of (Company/Organization) DOGM/INSPECTOR

3. Topic of Conversation: HAS WELL SPUDDED?

4. Highlights of Conversation:

CONFIRMED THAT THE ABOVE WELL HAS NOT SPUDDED. SPUD REPORTED BY HIM

ON 1-15-98 NEVER HAPPENED. OPERATOR WAS GOING TO SPUD WELL THEN

CHANGED LOCATIONS.



Olvi E i dit, GAS AND Winius
OPERAFOR Cd5 OPERATORACCI. NO.

ENTITY ACTIONFORK- rann 6
ananEss OK ÊÛÔ
2 &G iso M *1
t/ee a UT SW 72ACTION OntPENT NEit API fluñßft WELLllANE

SPUD FFEEIIVE

C E WifY tiO. Emir1Y No.

QQ 5( TP RG CŒRITY DATE DATEf3-ol3-3tift y ese Ge/I E US 556 Ocekesce "Í"'ÉŸI
DENTIAL

$Ê It3-ol3-3t*f 9 a esastte s facil 3I # 5 f&E Lke(esce 1049 Í97ONDENTIALc
3$ 'l3-«3-3/997 esoritees et/ */ 23 IIS 16E Ouefsesde

9Ÿ |2660'f3-DI3-3t19 Ta set 5 4 IIS 17£
.
Odesde i 19 9ÛLt. 4 COMMElllS:

hCONFilENTIAL "

9¾ IMS/ 'tams-3ttinT
- ss"¡$ $ us 175 corde,»atjst 92'CSFllENTIAL

ACTI&t CODES(See instructions an back of form)A - Estd>lish new entity for aew well (single well only)
r G. \A

B - Addnew well to existing entity (group or amit well)
Signatura

€ -- Re--asign well from ene entsting entity te another existing eatity0 - Ste-asign well frons one existing entity to a new entity
V (

E - Othe (explain in comments section)
Iltle

. Date
ia0TE: Use C&NErir section to emptain why awh action tode was selected.

Phone No, i il« ( 3/89)



United States Department of the Interior

%2.# BUREAU OF LAND MANAGEMENT
Vemal Field Office
170 South 500 East Phone: (435) 781-4400

IN REPLY REFER TO: Vemal, Utah 84078-2799 Fax: (435) 781-4410

3162
UTO8300

October 2, 1998

Sego Resources
Attn: Roger Alinger
PO Box 1066
Vernal, Utah 84078

Re: Notificationof Expiration
Well No. 2
Section 23, T11S, R15E
Lease No. U-76478
Duchesne County, Utah

Dear Mr. Alinger:

The Application for Permit to Drillthe above-referencedwell was approved on October 1,

1997. Since that date no known activityhas transpired at the approved location. Applications

for Permit to Drill are effective for a period of one year. In view of the foregoing, this office is

notifyingyou the approval of the referenced application has expired. If you intend to drill at

this location at a future date, a new Applicationfor Permit to Drillmust be submitted.

According to our records there has been surface disturbance on this drillsite. The surface

disturbance needs to be rehabilitated. A schedule for this rehabilitation must be submitted to

this office. Your cooperation in this matter is appreciated.

Sincerely,

rgie Herrmann
Legal Instruments Examiner

cc: State Div.
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